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: 0970 NNRRY MATLAB 199511 172 NoD)

1 function fe_ro_rel
2
3 format short
4
5 data = xlsread(’c:\Users\USER\Desktop\SampleData.x1s'/Mat_Data';
&
7 ¥ =datal: 4);
8 X =datal: 1:2);
) ¥ = [ones(size(,1),1) X];
10 id=fliplridatal: 5:6);
11
12 [blank PER] = get_PER(id,1);
13 id = getid(PER);
14 data =[1d Y X]; % keep the data
15
16 [beta FE sigma eFE SE _FEDW] =MultiEffects(Y,X,id)
17 ro. DW=1-DW.2
18
19 [ro. co betaFeRo sigma eFeRo SE _FeRo] =FE_RO(Y, X, 1d)
20
21 [beta RE SE RE sigma RE]=MultiWays RE(Y,X,id)
22
23 end
25 function [Xf, varargout] = demeanQ{{,ID,func)
26 nout = maxmargout,l-1;
27 ifnargin==
28 [X IDI= func{, ID);
29 end
30 Xf =X
3 forh=1:size(ID2)
32 AVGY_I = zerosmax(ID(i: h), size(x,2);
33 for i = 1imax(ID(: h)
34 G =[l:isize(IDL);
35 G{ID(: h)~=1) = [J;
36 AVGH_Iii,) = meaniXiG,));
37 end
18 XE = X - AVEX_T(ID(:,h),:);
37
40 if h==nout
41 varargout(h = {AVGH_I};
42 if size(ID2)+h<=nout
43 varargoutisize(ID2)+h) = {AVGEX_T(ID( h):)};
a4 end
45 end
a5
47 end
48 XEf =Xf + size(ID2)*kronlonesisize(,1),1), mean();
45 end
50
51 functionle_1le_y]l=delagl PER)
52 i=1;
53 while i<=size(,1)
54 V =X(i:i+PER(i)}1,:);
cg e 1 =WVl:size(V,1)-1,:);
L4 e y=TV2:size(V1):)
57 i=1+ PER(i);
58 end
59 end
50
61 function [¥2 ID2] = DropLast(y, ID)
62 ifnargin=2
63 X2 =Hl:siz=(x1)>-1,:)
649 else
55 [blank PER] = get_PER(ID,1);
66 X2 =10; ID2 =[J;
&7 i=1;
568 while i<=size(¥,1)
&9 X2 =[¥2; ¥(i:1+PER(i)-1-1,:)];
70 IDZ2 =[ID2; ID(i:i+PER(i)-1-1,:)];
71 i=1+ PER(i)
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= end

73— end
74
75 — ID? = ID? -kron(ones(size(ID2,1),1), min(ID2) + 1;
76 — end
77
78 function [¥2 ID2] = DropFirsti{X, ID)
7% — ifnargin<2
30 — K2 =X2:size®1),:)
81 — else
82 — (blank PER] = get_PER(ID,1);
83 — X2 =[;ID2=10;
84 — i=1;
85 — while i<=size(X1)
86 — X2 = [¥2; X(1+1: i+PER(1)-1,)];
87 — ID2 =[IDZ; ID(i+1:1+PER(i)-1,:)];
88 — i=1i+PER@)
8% — end
90 — end
91
92 — ID? = ID2 -kron(ones(size(ID2,1),1)min(ID2) + 1;
93 — end
94
95 function[id]= getid(PER)
96 — i=1index=1
97 — id =10
98 — while i<=5ize(PER,1)
93 — id(i:1+PER{i)-11) = index;
100 — idii:i+PER(1)-1,2) = 1. PER(L);
101 — i=1+PER(i); index = index + 1;
102 — end
103 — end
104
105 function [PER BigPER]= get_ PER(ID,index)
106 — ifnargin<2
107 — index =1;
108 — end
109 — PER = zerosmax(ID(, index)-min(IDi index)+1, 1);
110 — fori=1:size(ID,1)
111 — PER(ID(i,index)) = PER(ID(i,index)) +1;
112 — end
113
114 — if nargout >1
s (= ID = sortrows(ID,index);
116 — BigPER = PER(ID(:,index));
117 — end
118 — end
120 function [THETAmed theta sigma_ail= GetTheta(ID, ¥ AVG, X_AVG, sigma_e)
121 — K =sizel# AVG2);
122 — groups = size(Y_AVG, 1);
123
124 — PER = get_PER(ID)
125
126 late Betta (Between +Within)
127 — nviX_AVGHX_AVG)IH_AVG*Y_AVG;
128 % calculate Sigma (Between+Within)
129 — SP = ((Y_AVG-X AVGBE)*(Y AVG-X AVG'BP)/(groups-K) 0.5
130
131 — Ti = groups s sum(l/PER); % harmonic mean
132 — sigma ai = (SP~2- sigma_ e /Ti)0.5; % this the sigma within
133
134 %calculate theta:
135 — theta = zerosigroups, 1)
136 — THETA =[J;
il = for j = ligroups
138 — theta(j) =1-(sigma_e"2/ ((PER(j)*(sigma_air2) + sigma_s2)) ~0.5;
139 — for i=1: PER(])
140 — THETZA = [THETZ; theta(j));
141 — end
142 — end
138 — med_theta = median(THETA)
145 — end
138
147 function[beta RE SE_RE sigma_ RE] = MultiWays_ RE(Y,X,ID)
148 — [oeta sigma_el = MultiEffects(¥,X,ID);
149 — [Uf ¥_AVGI ¥_AVGT ¥XX_AVGTI XX AVGT]= demeanQ(¥,ID)
150 — [Uf Y_AVGI Y_AVGT YY_AVGI ¥Y¥Y_AVGTl= demeanQ(¥,ID);
151
152 — N = size(®_AVGIL1I);
153 — T = size®_AVGT,1);
154 — K =size(2);
155
156 — [blank PER] = get_PER(ID,1);
157 — blank TIME] = get_PER(ID,2);
158
159 — [THETZ1 med_thetal sigma_ail= GetTheta(ID(: 1), ¥_AVGEI, X_AVCI, sigma_e);
160 — [THETZ2 med_theta? sigma_til- GetTheta(IDi:,2), ¥ _AVCT, ¥ AVCT, sigma_e);
161 — THETAY = THETAL + THETA2 + sigma_e ./ (TIME*sigma_ai~2+PER*sigma_tis2+sigma_e~2).~0.5-1;
162
163 % duplicated rows
184 — ID. = sortrows(ID,2);
165 — Y _AVG = kron(onesisize(Y,1)1), mean(¥));
166 — X_AVE = kron(ones(size(X,1),1), mean(®));
167 e — end of duplicatign
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169 — med_theta = [med_thetal med_thetal median(THETA3)]

170

171 — XTHETAI = kron{ones(l,size(X,2),THETAL);

72 (= XTHETR? = kron{ones(l,size(X,2),THETAD);

173 — XTHETA} = kron(ones(l,size(®,2), THETA);

174

175 — Y _RE = (¥ - THETAL*YY AVGI - THETA2."YY AVGT+THETAL-Y_AVG);
176 — X_RE = (X - XTHETAL *X¥_AVGI - XTHETA}"XX_AVGT+XTHETA3-X_AVG);
177 — beta_RE = pinv(X_RE"X_RE)"X_RE"*Y_RE;

178 — e =Y _RE-X_RE *beta_RE;

179

180 — sigma RE =(e'*e/(size(¥ _RE,1)-(N-1+T-1+K)) » 0.5;

181 — SE_RE = sigma_RE * diaglpinv({X_RE“X_REN."0.5;

182

183 — end

184

185 function(beta sigma_e SE DW] = MultiEffects(Y,X,ID)

186

187 — [Xfl= demeanQ(,ID);

188 — [Y¥ f]l= demeanQ(¥,ID);

189

190 — beta = pinvKE-XEFKEYE;

191

192 — e_it=Yf-Xf-beta;

194 — DW = DW_stat(e_it,ID( 1)

195

196 — N = max(TD( D-min(TDG:,1);

197 — T =max(ID;,2)-min(ID;,2);

198

199 — sigma_e = (sumle_it)."2) Asize(¥ £, I-N-1IT-1)-s1ze(XE,2)-2)0.5

200

201 — M= diagpinv(X =X £).0.5

202 — SE = sigma_e*Ml:size(XE)

203 — end

204

205 function DW= DW_stat(e_it,ID)

206 — c=[; D=[;

207 — for i = 1:max(ID)

208 — G =[1:51ze(ID1);

209 — G(ID~=1) =];

210 — ei=e_it(Gh%errors incountry i

Ailil|= ei lag=ei(lisize(ei,l)-1)

212 — el_=eif2:sizel(ei 1))

213 — Cli)=sumiei_-ei_lag) 2¥sizelell);

218 — Dii)=sum(ei2isizelei,l);

215 — end

216 — DW=sum(C)/sum(D);

217 — end

218

219 function[ro_cobeta_new sig_e SE]|= FE_RO(Y, X, ID) % fixed effect with autocorrelation (FE_ARI)
220 — N = max(ID(:,1);

RHIl|= [blank PER] = get_PER(ID,L);

222 — beta =MultiEffects(Y,X,ID);

223

224 — [Xf_]= demeanQ(,ID);

225 — [¥f_]= demeanQ(¥,ID);

226

227 — e=Yf_-Xf_sbeta;

228 — [e_y e_1]= delagle,PER);

229 — ro_co=pinvie_l"e_l)e_l'*e_y; %ro of Cocoren Ocurt
230

231 — [Xfl= demeanQ(X,ID,@DropFirst);

232 — [Yf]= demeanQ(Y,ID,@DropFirst)

233

234 — [LXEf LX_AVEI LX_AVET]= demeanQiX,ID,@Droplast);

235 — [LYf LY AVGEI LY AVET]= demeanQ(Y,ID,@Droplast)

236

237 — ro_new =ro_co;

238 — beta_new=beta;Wof FE

239 — gap = 10000;

240 — i=1

241 — while 1 <100 & (gap > 0.00111 <2) % convergence is reguired (at least two iterations)
242 — last_ro=ro_new; last_beta =beta_new,;

243 — beta_new = pinv(Xf-ro_new:LXf)«Xf-ro_new LXENXf-ro_newLXEf)*YEf-ro_new*LYE];
244 — ro_new = pinv(LYf-L¥frbeta_newr(LYf-LXf*beta_new)(LYf-LXf*beta_new)=[YE-Xf-beta_newl;
245 — gap =max(abs((last_beta;last_rollbeta new;ro_newl);
246 — i=4d+1;

247 — end

248

249 — ei=vYf-(l-ro_new) LY f-Hf-(l-ro_newLXf)lbeta_new;
250 — sig e= eiei/(sizelei,l)-size(lX _AVEI D+l-size(lX AVGET 1)+1-size(®Ef2)
251

252 — ¥ = Xf-l-ro_new)*LXE;

253 — SE = sig_e+0.5*diagipinvixxX). 0.5

254 — end
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