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B - (x'z(z'z)7'z'x) Xx'z(2'z)" 2z

NIX 117N N7¢ 11PN L,1NNAY D'1Y0N DNYN 7Y NIXM0N 'NIT X 1T XNOI TWKXD
;2112191 AXINN DNMAITI IO NNMXN DNMAIZ - DMAITI'RN DINYNN 0'X2N DINYNN
"2SLS 7Tinma p'anwn nn'wn" :N901 IR ,0'MA0IPNX DINYN 7 -1 (NNX NSIPNA NIA'D)

DNMAI7IN1A'9] ANMXN DNNAY ,0MAITIRD DINYNAN DAY TV INYN NX0N NIT Z -
DN'IY TYKRD IXINN DNNAIZENNMYN DNNAY 02107 1TV 'INYN2A 0'97N1N ,11A'91 ININN
DXNNN NNIN NNYPNNA — NISIPN MY 7 112'9] 0RINY) .ANARNNA L NIDIEN MY 7Y 111'oa
"2SLS 7Tinma o'anwn nn'wn" :N901 R L(DMAITI'RN D'0NN DNYAN DY NN

First ) nIajziy NISipn "2 D'w15Na Nwnnwnv Fixed Effect Nu'wa p'wnnwn X
W (a, -1 a,) N1 797 D" TIN"A D2DINN 72V DN2ANN X IT NV'Y NIvynka (Differences

g NIRNYN 'Ny 2 pfaaon '

First Difference result:
Ingr,=¢, +o, +eaIngr,, +a,Ingdp, , + a;In phones, +---+ ¢, Inbroad _subs, + &,
Ingr, ,=a, +o, +ongr,, +a,Ingdp, , + a, In phones, , +---+ ¢, Inbroad _subs, ,+ ¢, ,

= Alngr, =aAlngr, ;, + a,Alngdp, , + a,Aln phones,, +---+ a,AInbroad _subs, + Ag;

NIXNYN Ndyn 172 ,ninrm 30-n NN 737 Ny NISiEn 2 95 2 w1on yxXaw 1NKY?
Jninnn 11V9) (Fixed Effects) D'wiapn D'OPOXN NV'WA WIN'Y "y, TNX T¥N .0'YI5N]
'MNTO DXNNA N2 NN 1727 D'YISNN NO'W N7Y9N INKYT W TXN1L,(N1NAN0NN) 'WRD
['2 OXNN Y DYDY 11" ,NIMAITIR DY 10¥',901021,0'Y19N2 NIFKIPRN NIYI5N]
NOIPN 7 11191 17N NINWN KINY) NNAYY NIY 7 nNMyn DNNAT 120NN nanwnn
NINS X' 071X ,25LS NU'WA N'WAN 7V 72aNNT7 [N .0'WIDNA N'RIPZRN Y9N 127 (DX
.NNI2X NNIY Oy DTAIRT Y121 2SLS NU'WA DY ,UNn 'YW NINNKR TR NIV'wn a7y

:(First Difference) D'w19n 7w D'MINT NNAYY NTANIN ARIYAL NIMAITIX 7W N'Y2 NIXN D

cov(Alngr ;. As ) =Cov(Ag;, Agy) = COV(&_, — &, 6 —&i1) # 0
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COV(Agit_li A‘c"it) i O -N NY2N ,0'Y1dn1 NYIOSNI 'MITON OXNNN Nyl
Cov(git_]_a _git—l) # O . D"pnni 09X7 NIY NI'X NONIYNN NNRIYND |D'7I Qhivn ' oy

COV(é}t ) git—l) =0 DUPINY NN PY LD 197 NN ANTA X7 IT 'MNTO DXNN NUYA

qQXIY DATAN TWKRD 'MMKN D7TIA7 D'01dNN - DA'PY DFTAIR X' - 2SLS 7TIn ,01>'07

¥ NO0INI .NYIRN'A NI'R DY NIRIYA NI7D ,0'7'V' D' D'727NNY DYTAIRD X .9101'KRY
XY MNTON DXNNN NYYA 7V 12aNn7 AITYN X7 0'9011 1TV ANWNI D'A0N DNYN
NNYN DNIX IR D'91D NXRY |11 DININ 7Y 7'y NINS 71117 X'AN ,0'9011 1TV ANWN NOOIN
NU'YI DT DX NYYIY '9D NDIPN 727 NITI9] 1TV INWN NIXIAPZ DXIY X7 IR .N917N 707 1y
.GMM

.1 on n720 - No01 NXY :Excel Yalj72 0'aXI'N DN'X DTAYY 0DINN

190N NX DXNX7 11¥7X] .01ININ 190X [N 0 7 19 7y ninrtn 30-7 02ima 7720 11 nn'wn
niwn X721 2003 miwn 0'7'NNN DAININ 27 .0'WI9NN NO'WA NYNNYAY |1 NIDIPNN

178 .2003-n miwn TIMK? 0'7'NNn 07 NIdIpN "My 7w 112191 RIN 17w Ty nanwn .2001
.GMM 7Tin — 2wn 7TIN2 DN'R TIAY7 11N2Y D1'20N DNYN DNIXK 0N

,N901 NXT 2SLS 777N 11y D' TAIND DX 112Y'N ANITYA NIONN 7 TIzn IR NIKYY? nan 72y
1 'onndn

(General Method of Moments) GMM 77In - n1Tan

7w INN'ODINR 71X YIN D7 DY DATAIR X D'YIARZ DPOROX DY A17'wa GMM 7Tin
D'TAIRN 2 12y2 NDIN .Arrelano and Bond (1991) 7w "nkn nxY ,1'T'AW DIMNIN

NI?7> ,2SLS Nu'w 97 0'7apnnn 0'TIR? on 07y ANIF GMM No'Y T Y 0fapnny
ITY INWN NNRNN XD 2SS no'w 19 2y GMM NO'Y 29 NiFTinen ANiee nlop oNNiY
.D'YIAN D'VPOKRN K77 GMM 7w N'0'0aN NU'YN NIX A'¥1 NYD .T1912 NOIPN 707 o Tin®

O () =g (S)' W, g.(f)| N'DN7U "MLNA NXPIID

,M0NN N'¥729 IR W'y B DrTnIRD N0 IR D'Y9NNA IR0 KD IT N0 D710
NIXIYNN N7RY ,D'0INIMN DX V' TAN7 W' GMM 7T .ni7ipwn nxon it Wr YUxo
(MIXIYNN) D'VININN DATNA 7NN'VDIX B JI0PI NR'YN "V ,09KY7 K'ANY7 D'XIN INY

)2 D'INIon
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7'(Yy = XB)
n 1|7 _vp 1 A
6,(3) = 7|? (Y —XB) | = ~2(Y = XP)
Z'p(Y — Xp)
.0-7 X207 0'¥YNY NIKNIYN 7 QOIXK NIMRIMIIK 'KIN — g
Y 1700 DINWNN DX 11007 T DNIR 1INAY DMIPNRN DN0NN DINYNN NXYon — X

JIRIPRN NYI9NN OY O'ARINA D1I'RY ,0"AI07X DINWN D1'NY 1TYN ANYN NXNon — Z
NNX2 DN D 0NN ARY TV INYN DNIK TV ANYN 79 D110 QY DY IT NTNXR NV'YA)
D'12I07X 78D DN'Y7X D'ON'NN IXY D'D011 ITY INWNI NIDIPNN 737 D'ONIWN DRI 0™MAIOPK
.(TM912 noIpn 757 omKNIN DN ,predetermined ,PINTN 12Y2 V272 DN D

ATina (nIknwn) 0'omin 1%on — P
117w npna 9 9T 0raon nhnwn 1oon — K
17w njpna 30 ,(0'73x9) N 1oon — N

i =N N7 NIvIpN 1900 — T,

NTNARN DY N'RIPRD V9NN T — Y — X B =&

AT N'VaNY Nan 2y .(D'0ININ) NINNWA P 7¥ NdAwn oy 77N TIKY MIXI2 :N0'wn 0N

v Ty N7 v K<P D orpnn ox . K <P :prpn' xan 'xann D owniT R ,0rmiNn v
1D ,09X7 N'INT 12 NINIIYNA N2 )2 72 X2N7 'y NIY' N2 It 0Y'PDn iz ,0'0inim
7'90N NIANE I'N' X7 NINNK 17'X1 09X7 21NN NN'YION D'VININ NXIAPZ D'A'ION A DY Iy

NXRIYN 707 nzayny NIZIpwn NXNUN 0D X LITY DT N2 72V DN2aNN W7 .09XY7
NILNN N'YAD XINW 1770 72700 910271 .ARIYNN 27U NTAXIN NNRIYWY? 190 on2 77wn
DIZN] ,NI7I7WNN NX¥NM0N X7MYX .09X7 X'AN7 D"MIYN IR DTN 17700 NRY GMM-n v
X TR 09X7 (07700 !9 LINM 72) D'VININ 7 110RI K'ANT 1'7V D' 0OX7 1770 K'Y
JIN9 17'R1 N1 DRIYN I0RIA 02D 17K YAy 1IN0y

'RIPRN NYIONYT Z 12 NIFAIRIMIIRD 'KIN RPN D DWAIT DX
cov(Z',.Y-X[)=0
cov(Z', Y —XP)=cow(Z',e)= E(Z*&)—E(Z")*E(g)=0
E(g)=0: 07
0»pn° ° W77 IRW1 197
E(Z'%¢)=0
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E[Z'.(Y-XpB)]=0
: :DVPN' NNX 707 D D'WAIT DRI NIRNYA P T2

E[Z°(Y =X 5)]=0

£ 1071 '97 17w NNLNN N'XPAID DK TITAY 1K D7 17U NN0NN NYRAI9 DX W7 11X
:09X7 N'TAN NRXIN NIX XIWAI

0 (B)=gr (B) Wy g (B)=(T7Z'(Y=XB)) W, (T"Z'(Y - X B))

=T (YZW, ZY-2PXZ W, ZY+p' XZ W, ZX )

CQT?(}B} = 2T7XZW,ZY + 2T XZW, ZXS =0

Boum(Wr) = (XZ Wr ZX) "' X'Z WrZ'Y

NIYXMIN NI00ANN N7y ,GMM NO'W 7w RN 77N 0 TNIRD 1Ay N9 iy nhay
NTNX 7¢ 017w T 0'yyxann GMM Niv'wn NNX 721 .yt NIk ,GMM No'y 7w Nniwn
YIN1 '97 N72pNNnY NI7IPWN NXMUN NIYXAKRD D'TAIRD X DAYNN [IWRIN 2701 TWUKRD

19 V1 11'T'AY DRININ '9 7V NAYINAY NIZI7WNn NXM0N] D'YNNYN Awn 27wl 7Dwin

7¢ MIN'IN 7TINA MW 27w W NiRipwn nxMon a1wn 970 L IwRn 27wUn 79 NIRXINN
,NYTNN NI7IZWUNN NXM0N2 NI NI 779N D72 N Mo NNIY DY AXIYN 0 GMM
AN 2N PIMT 7Y AT'YN NI NI0R NRIYY M

:NNOIIN '97 D'aWINN D'TAIND IT NV'WA D NIXTY [N TX ,2SLS NL'wa 10T DN

~25LS - —1 —
577 = (x'z(z2)7Zx) x'z(27)" 2'Y

-1
W =(2'7Z) 7 NIY AT NN NI7IYNN NXM0N D NIk (N1

XY |1 NI* D'NI122 0DDW7 MNP N1 77wNn DNzavn Ni7izwn nxnon 2SLS 71m v nnppna
DTN |2 :XNAIT? .NI'OXNN 7W ANIF NI )Y 11V OTINK 7W DAYIN NI N0e NIvo 737
N2IN1 NIDYN 7271 90N DX 2,900 NIT'N' 5 NI NTAXKA NIYONT NN NNDWYN 73an
NINS NIYLVN NNIX MNI' NNIAA NPYNA DY DTN [2 112y .90 NIT'N' 5 "IN NT'ARA NIYONI
AN NDINI NMIDYN DY DX [2N NNIY? nfiynun
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First Difference GMM 7TIn

AWKD 7IX9 210N D'AATAY NTVIMN NTAR NU'Y INN'S Arrelano and Bond (1991) nMypinn
NN 7TIN2 .0"1120NN DNYAN TNKD Y'DIN 1IA'91 7N NINYA 'MKI'T 77T 11'0 77mn
NIXIYNA P 7 NdyN DFMIXK 1INIX [XD .0'WI9N] 020NN DINWAN DK N1 X N¥un
[N NISIpPN 7 17 ' (AN 1N'T) 77N 020NN DNYNN 190NN Niaa Nsont ,(D'uInm)
DIY' NISIPNN 727 910121 D' TINY ATV 'ANWN W DX X N9IPN 7271 NT'AR 0'y¥an 1NIX
DINWN K=9 | NXRIWN P=21=7+7*2 n*72 ' .17 .0'9SNIYN D'I0PK 1TV '1NWN DA

ATV ANWN NIND DX 7'TAN7 'MNYOKXA NN AN AT Nt 9<21 D otpnni ,0M'aon

ATY INYN NX DA RN N9IPNYT 9x71 DIWN DY D'TENN 11NIRY 730 N9In 757 o T1ine
21 7127'0 DX XY (I NIRT N0 7¥17 X7 1702 IR ,NNTIZ N9IN Y

-1

ﬁFD—GMM = ((AX,Z)V_l (Z'AX)) (AX,Z)V_l (Z,AY)
WUND
.0'wI912 010NN Danwnn nxon - AX

-:0"MAIOPN TV 'MTNYnN2 D'97NIN D"MAITI'XN DINYNAN DAY 1TV ANYUN NXNVnN - Z

D'Y'9IN DMAIOPNK DNY DINYN .D"AI0PKD D'YNAWYN NISIPN MY 7w 1IA'91 DINWN
.AlnPhones,, -n 7N ,N'MNdIN NDIFNN 'N1INA D'YI9NA

AInGR,, AInGDP, AlnPhones; -
AX;=| AInGR,; AInGDP, AlnPhones,, -

| AINGR;;; AInGDP;_; AlnPhones; -

ATV ANWN NXN0NY7 10121Y 0'YI9N2 0901 D"1AI0X D'INYUN 6 nn''xn ]']ITI|7]*

INnGR, INnGDP, 0 0 0 0 AlnPhones;, ---
Z,=| O 0 InGR,InGDP, --- 0 0 Aln Phones,, ---
0 0 0 0 -+ INnGR;;_, INGDP; _, Aln Phones;; ---

-1 ' -1
J(IURY 27 N D'YNNYNY 71y 197 NIZipwn nxon it - WT =V = (Z KZ)
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2 -1 0 - 0

K, - 0 1 2 -1 - 0
K=l : - :|,K =0 -1 2 . 0
0 - K, 0 0 . .o

0O 0 0 -1 2

NIXNYN 7¢ NIV NIAYNNN )N ,OTYN INYN DX 777w7 17 nwossne nxon it - K
NIT .0'YI9N 7Y D'MINA AW NIYISNA [IWKXY 1TON 'MNTO DRNN 7¢ miI'p 7w ,0'ominn
N2 NIRIPRN NIVIONN [ YR DYTAN IT NXM0N .0TIPAR NAXINY 72UInn YInn NxNun

JIWRIN 27U NI NIAIVN NIRXINN IR NINA 1T AXN01 D NDIN .D'WISNN NRIYN

N7 Y'Y ARIWUN? AN M 7pwn npayn nwTNN NIZIpwnn N¥un At 71 7w wn 2wa
JITIRIN NIRAYD 7Y 002NN NIRT NI NI NRIY

7 NI7IPYNN N¥M0N N2 NIYXARA NITARIN DIRAWN [N DR - €, =Y = XBrp cum
YN 2A7un

-1

BEfﬁcient—FD—GMM = (AX’Z)KiZi’eiei’Zi j (Z'AX) (AX'Z)(ZN:Zi'eiei'Zi ] (Z'AY)

i=1

System GMM 77In

NIXIYNA NDIWN D'TAIX X 0T 77N .Arellano and Bover (1995) 7w 2Tmn 7y oolan Nt 7Tin
NINIYN DIN NMIYD AXRIYNRDTNNIEAN AXRIYAN NI NIRIYAD NNK YWD ,System GMM —
7702 NTTIAN ARIYNN NTNX] N2 N7 ANINA NTNAXRT DN DNIRIYAD 'Y .0'YI9N
1anon DTN GMM 7Tmn 7w 1T NJIY N1IX2 DN 1TV NN L,0Y9N 07X .0TIpN

ATVYN "NWN 17'N1,0'WI90] DINYAN DN NNIPAN ARITYAYT NI DR2I0N 1TV MNYUNY

XD ,0TIZN 7TM7 NnITa .0™"Ipnn DANYNN XPIT 0N D'YISNN NXRIHYN 112y NI DRAI10N
2-1 1501 N7900) AN INT INTI D'VINIM 42 = 2*%(2*7+7) 3"N0OI D"1'20N DINWN 9 DIY!
NI'N% 0'921 0*MIRN .(System GMM NIXNYA MY 7 NDIYN 17 ' NYDY |II'D NYXANN
:NINQN NI¥2 DRAYINNAL NIKIYNAN 'MYY7 D'NT

A -1
Bovs-om = ((AXSZs ) Weys *(ZeAXs)) * (AXLZs ) Wy (Z5AY; )
NXAN NIRINYNN NOAYN NX D'TIX 1IX

Aln_GR, = BAIN_GR, , + £,Aln_qgdp, , + £,AIn_ phones, +...+ S,Aln_broad _ subs, +As,
In_GR, =a+ £, In_GR,, +5,In_qgdp, , + £ In_ phones, +...+ S, In_broad _ subs, + &,
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X7¢ 1N2Y NINN VYNY7 NIRNIYNAN 'MY7 DTIRD DNIX DX D'91D DNPINN ,NXKIY '9)
ATIND

0T 771N 2TYN INWUN NIXNON N2 TXD V9] NYD
:(Difference) D'w19NN NRIWYNYT ATY INWN NXUN

INGR, INnGDP, 0 o - 0 0  AlnPhones; -
Z,=| O 0 InGR,InGDP, --- 0 0 AlnPhones,, ---
0 0 0 0 -+ InGR;;_, INGDP;_, AlnPhones;; - |

ATV INWN NXYNMLVNY 10121Y 0'9011 0'YI95N] 0'"AIOPX D'INYN 6 nnyn J'\I'I'I|7]*

:(Levels) nijpmin ARNWNY 2TV 'ANWN NXMUN

AINGR, AINGDP, 0 0o - 0 0 In Phones;, -
Z,= 0 0 AINGR, AInGDP, --- 0 0 In Phones,, ---
0 0 0 0 - AInGR;_, AInGDP,_, In Phones;; --- |

NXM0ND NYNYN NRAN n¥0nn System-GMM 7Tima 179'K1, Z =Z, nY' FD-GMM 7Tina

5 _ Z, 0
S NINKINYN MY 2w NdyNn7 1Ty 1Nnwn
L

D'IPNAN DIININ [N DIYTNN NIPDXNN .NIYTN NI'DXN 17 190121 17'XD DATAT7 D'ON'NN NYD
N'YNIIDIR TIV 117217 DXV . X =[x; X _Level] .0'Y19n1w D1IM7 o'oounny (Levels)

DU"PNYTNAN W AN 'Y 210 10T 2711 Y DRImann

K H

1

Wiys :[H | NN UKD 27N 7w NiTIzwnn nxnon
2

NTANY NXM0N NIT K AWK .0N7INN Y T 720 QYXINY 75WIN WIN NXN0N IT - W,

NN'TANY NIXM0N [0 N7RH, and H, ,0'¢190N NIRIYNA 1IN NI'RIPZRN NIYIONN |27

NINIYNI NYI9N7 0'WI9ND NYI9NN |2 NI NIRIYAN 'MY 7¢ NIYI9NN |2 Y7n NN
N2 NIFRIPRD NIYIONN 2 WD DR DTN nxon DIt | 171 .0mMipnn 0nwnn
.1-% n7nn X0 MATOo DRNN 11NN K7W (1N DTMIENRN DNNYAN DRIYN
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NIXMUN .N'TAY D2ININ 'S 72V 1121 NIZIPWNn DXV 1AW 17Y INT :2 Step System GMM
XY [11DN1 . JIYRIN 272 172NN NIMKYN 7W D'¥119) DYON NAYINND NI7Izwn
AR N TIY NIRXINYG 02N X 72Win Uint X271 0" D12IN12 D'YNNYn

Nnponi NIXRXIN .7

— 720NN NINYAN 7V 1IN 1'20n NINYN 7Y nyswnn ' 'an% 12'0 NTARY 077N
MAIOPN 'N'Y TX'D 1'"10N7 0'0IN NIX 1TV MNYNI] D'UNNYN XY VA1a .A"nna nnny

N7 DINYNI 1NN2AY [11D 1700 NINWNN 7V y'own 17 0™AITI'RN D'0NN DINYNI
N20INN NINWNAN YXINNA 772 DITINK NN 1NN TAIR 72 7¢ nivnwn ,0mnnalk 7w o'nama
1% -2 107X |91 120NN NINWNAN DX D'7'Tan 110 DX

:2SLS 77N 7¥ niMp'y nizoni NIXXIN NAXD

(1 nTMy ,2 n720 — N901 NRT) NIXAN NIXRXINN DX 1727 NN NXN NKY?

NIYN NNMYN DNNA177 (1'201 NINYN) NNAYY NIYA ANMXN DNNAY 2 wpn D 1y
N'ON MWW MY W nnmya 1% 7w naopx N7y 75 D 1w 29w nn (17N nanwn)
,1.7598 :Tixn NI NN |[pnn N0o NXT N7 .nmawn nnmyn NX 0.8579% - 2 yxmna
DTN TAIRD NN 7ITA 790 7'0nY nn

.NNWY MY 2w A"nnn 0NNk 1% pirta nagon NNiX

naopx Ny .0nvin 100-7 niw'w 01I9X790 190101 "IN N N721ITAN NN NYOYNN
[N N"o qonm .nnmyxa 0.3598%-1 n'*7w7 ninan nawn 01I9X790 1900 1%-2

NIV K7 |'"TY X'N X ,DIIYRIN DN0NN DNYAN W NNIY7 NI NN N0IN n7apnny
NINd> NX NIYN D'7'901 10 OXRY on 2'on? (N2 ,n'o1ixr'n . 0.1128-7 nnwi 7'oon

D'727n1 12N TR ,D'WIAR D'7'ThN 1N D'*20NN DINWNN IXRY NIXIEL2 'S IN17Y2] 0I9X790
1 35.98%-2 nnmyxa N7y

QYN NIN DX MNI73 .D'¥PIMIE70N0 9yn NINN NN N7TIA2 0YN NAFNN NYOwnn
N2y NXT DAy ,0.1347% 7w nnmx7 nNar Xin 1%-2 N12a10X NIXa 71 Rxpamip7on
. 0.1249 nin MIXN 7¥ |[PNN NTVO .ANMXA TIKN DX

:First Difference GMM “7In 7w niagoni NIXXIN

.2 NTmy ,2 n'720 ,n%01 NXY

A7W KN DTY 1D .DTAIRD 7 7NN NI'VO 27 X' NY7R 0N'NINYG 1IX1aY NNP'Yn NIzonn
NI'VO .D'TNIRN NIYNWN 7V A7T7 [N AN 01N 0FTAIRD 72V M7'wn 7TIinn 197 0
AN A0 PIFT 7Y NNIR TA7MY N ,2SLS 7Tmn nniy? ninog N 0rmiRn AN 79 jpnn
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:System GMM “77In 7¥ niagoni NIXRXIN

.3 NTmy ,2 n'720 ,n901 NX

NIIXD 1'TAY VTN DR 079310 DX .0MTIRN 077N Qw7 DmiT X7 DIKXIN N AT 2%
NN NNRLRP NT 77N NI7APNN WK PN DIF0O0 NI NIRYTA NIXXIN 02271 271 AN e
.D'MTIZN 07T ARnyN2 N

(121T'R V120N NINWN) NNV NIWA NNTAXD DNNALTZ 2 YR LI'D'YY 19D DY

1% 7 na10PR DY 7D D 1IWN'D AN N (D20 NINYN) NMIYWN NNAxN NN
,NMOPZN PN NUool .Mwn nnmxn NX 0.7221% -2 yxinna n7'Tan nNavwy naw 7w nnmya
[ D00 N2 DN ,DMTIPN DY7TIN NNY ,0T TIXK 7w 270 i 2y nTyn ,0.1309
.NT TIX N2V N'oN' N71MA

N7y 75 .nI7 X7 NIwN nnmxn 0NN 2% NNy nava a"nnn onnal 2 vpn
N7 W'Y RIN NTE.mwn anmya -0.0298% 7w a7 X'an a"nna 1% 7w naiopx
N72'7Y TAIRD .NMIYN NNMX7 W7 ['RE0VYND NNAYY Mwa A"nn? 0t 71m ' 2y i

. 0.0364 7w vy [j7n n"vo wal P11

:2 Step System GMM 7TIn 7 niagoni NIXXIN

AN NNRLVPN NIIIYA 97 0 7Y VISYT? NI AN D'PITAN DFTIRD 072NN 0T 2A%wWA
N'D XD TN 'WAY (1D ,System GMM 7w IWXRIN 27WUNN D20 NRIY K7 N7X NIRXIN
JIWRIN QA7WUN W NIRXINN 'O 7V NN1IY NI7I7WNnn NXMon

n'x7mro .8

:2SLS 771im 212y n'x7im'o

DNIX 7Y ANI* NI0R NIND DY 77TINN DX YN IR N72'7¢ DTAIRD IR NP 210 'An7 D
:D'12I07X D'INWN

B2sls = [ SD= MAIOPRN MINWNN K77 77NN NXIN INKR7 n72pNnY RN Ir

.0awin 100 19 01I19X790 1901 NI N7ITAN NYSWNN 72

-0.4065 14304 | qnaonn nInwn 7w N'7'7wn NYOWAN 1D NIMIyN ARXIN NIKYY N1

-0.7571 0.4673 DNWNA 71T 'I'W 101 K7D NIXA AT [IWRIN 1aonn

0.0146 0.0101 [7NN NP0 MIYAYN '1'W 121 K7 0112 .0NNK DAI0PK

0.1381 0.1224 DIZITA NRY 'YW L 1727N0Y
0.1132 0.1027
0.0555 0.0610
-0.0020 0.0218
0.0063 0.0107
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:2 Step System GMM 7TIn 212V n'x¥7In'0

N1 30 NN NXN 702 WK .wnnwn 7w INYpA 197 0'yo 150N N1 7T ynt nn
1727NNY DFTIIRN 72 79 YXINNN DR D'AWNN 13X 12T 7¢ 191021 NITAN DY N'RIPR NNIXD
7V TIND N'775 N2MN D720 1K 210K DTIR 79 [PNN NIF0O0 DRI NNIYA NIXIN]
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2runsaverage  10runsaverage 100 runsaverage 1000 runsaverage 5000 runs average 10000 runs average

In grt 0.6581 0.685 0.6851 0.6847 0.6844 0.6936
[0.1386] [0.1601] [0.189] [0.2018] [0.2005] [0.1964]
In_gdp t -0.0003 -0.0532 -0.0462 -0.0415 -0.0445 -0.0438
[0.0181] [0.0534] [0.0704] [0.0792] [0.0792] [0.0791]
In(Cellular mobile subscriptions per 100 capita) 0.3338 0.3127 0.1777 0.1555 0.1567 0.1564
[ 0.0770] [0.2572] [0.2650] [0.2698] [0.2645] [0.2651]
In{Public telecommunication investment per capita) -0.0102 0.0173 0.005 0.0077 0.0075 0.008
[0.0456] [0.0250] [0.0241) [0.0258] [0.0264] [0.0264]
In({Total communication access paths per 100 capita) -0.3254 -0.2252 -0.0851 -0.0686 -0.0676 -0.0686
[0.0870] [0.2622] [0.2949] [0.3089] [0.2991] [0.3009]
In{Telecommunication revenue in USD Millions) 0.0373 0.0188 0.0447 0.0416 0.0435 0.0429
[ 0.0679] [0.0381] [0.0561] [0.0624] [0.0621] [0.0619]
In{Internet host by domain) -0.0468 -0.0481 -0.0562 -0.0571 -0.0568 -0.0571
[ 0.0084] [0.0310] [0.0258) [0.0267] [0.0254] [0.0252]
In(Television households in Thousands) 0.0072 0.0755 0.0551 0.0547 0.0554 0.056
[0.0931] [0.0701] [0.0595] [0.0677] [0.0652] [0.0658]
In(Total broadband subscriptions per 100 capita) 0.0281 0.029 0.0215 0.0212 0.0207 0.021
[0.0138] [0.0106] [0.0135) [0.0223] [0.0222] [0.0222]
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Combination of Exogenic Variables -> phones & invest  phones & access invest & access

In_gr t 0.4959 0.5375 0.5912
[0.0090] [0.0068] [0.0119]
In_gdp _t 0.0043 0.001 0.0098
[0.0005] [0.0005] [0.0003]
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0.641324465
0.783718747
0.572773541
0.299110838
0.21830283
0.080650418
-0.039905446
0.310265104
0.331821458
0.302477594
0.152718806
0.13991968
0.097366373
0.056554054
0.299375184
0.264165095
0.156063381
0.206936119
0.134640815
0.078887285
0.048580195
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dif_In(Total bridif_In{ Televisdif_In(Internedif_In (Teleco dif _In({ Total c/dif_In{Public_dif In(Cellulai IV.In_gdp 2 IV.gr 2  In gdp t f grtf or f
0.018440435 0.11376746 0.176569356 0.070773205 0440745367  0.060535 13.2651 1.056393 0.05253 -0.002457 0.013081
0.017930449 0.104833028 0204726743 0.097158268 -0.013956922  0.065922 13.30763 1.053936 0.06487 0.013081 -0.010321
0.017467323  0.52637417  0.111896546 0.083911303 0.051240673  0.046309 13.3725 1.067017 0.05515 -0.010321 0.006397
-0.017916303  0.225410965 0.01502168 0.051722503 0.04563375  0.023318 13.42765 1.056696 0.06118 0.006337 0.010557
0.018974197 0345155557 0132147035 0.049983858 0.230612635  0.025445 13.48883 1.063093 0.07106 0.010557 -0.001132
0.019041539 0227436249 0.036824371 0.007645371 0.026575594  -0.00341 13.55989 1.07365 0.07001 -0.001132 -0.050765
0.018975436 0.057234312 -0.045238046 0.019756779 0.169492977  -0.026515 13.6299 1.072518 0.02152 -0.050765 0.022104
0.003921867 0243101624 0.227437341 0.040970047 -0.792318019  0.042547 12.36061 1.007641 0.05332 0.046927 -0.022101
0.040455851 0.15879266  0.11966524 0.087733683 0.051266547  0.051468 1241393 1.054768 0.03215 -0.022101 0.023036
0.008378266 0484197086 0.029229665 0.044532033 0.771663742  0.043125 12.44608 1.032667 0.05421 0.023036 -0.024837
0013963068 0205207784 -0.022826945 0068433656 -0.017586893  0.0330%4 12.50029 1.055703 0.0303 -0.024937 0.062555
0.008112783 0174516366 0035522664 0045143686 0245637683 002867 12.53059 1.030766 0.08922 0.062555 -0.048526
-0.009638617 0.105386005 0.007670669 0.054477998 -0.478093303 0.053214 1261981 1.093321 0.04382 -0.048526 0.004654
0019814168 011460478 -0.111433157 0054066802 -0.069234229  0.037339 12.66363 1.044795 0.04826 0.004654 -0.0702436
0022177508 0454070907 0237363275 0052111457 -0.022569306  0.029078 12 58861 1.034446 0.05701 0.024224 -0.046569
0005887062 0323195074 0143501039 0054784164 0042555886  0.027735 12 64582 1.05867 0.01203 -0.046569 0.02192
0.006952519 0.324710833 0.047672539 0.04332693 0.064956104  0.027421 12.657845 1.012101 0.03345 0.02192 0.003346
0.007592352 0.23531173  0.042382625 0.032800137 -0.017853273  0.006273 12.6913 1.034021 0.03717 0.003346 0.032639
0.011621414 0.213092533 0.101492144 0.063041653 0.189474711 0.06092 12.72647 1.037867 0.06813 0.032639 -0.021647
0.020628534 0133384032 0.071420745 0.054797156 0.155461243  0.025108 12.7966 1.070506 0.04771 -0.021647 -0.002301
0.454486089 0188178361 -0.056689625 0.034588928 0.132815981  0.015054 12,8441 1.043859 0.0455 -0.002301 -0.0472749

077NN 3 1Ay NIRXIN 2 0730
2515 FD_GMM 5Y5_GMM 2 step 5Y5_GMM
In_gr t -0.8579 -0.0712 0.7221 0.7355
[1.7598] [0.2268] [0.1309] [0.0454]
In_gdp_t -0.5059 -1.3029 -0.0258 -0.0342
[0.5752] [0.266] [0.0364] [0.0158]
In{Cellular mobile subscriptions per 100 capita) 0.3598 0.7447 0.2196 0.1602
[0.1128] [0.3589] [0.1609] [0.1153]
In{Public telecommunication investment per capita) 0.0156 0.0261 0.0046 0.0074
[0.0121] [0.0298] [0.0163] [0.0092]
In(Total communication access paths per 100 capita) 0.0023 -0.8305 -0.135 -0.0698
[0.1393] [0.6951] [0.18] [0.1351]
In{Telecommunication revenue in USD Millions) 0.1347 0.2779 0.038 0.0401
[0.1249] [0.0965] [0.034] [0.0153]
In{Internet host by domain) 0.0726 0.3206 -0.076 -0.0803
[0.0748] [0.11786] [0.0169] [0.0122]
In{Television households in Thousands) 0.0005 -0.1882 0.0714 0.0779
[0.0263] [0.3533] [0.0432] [0.0274]
In{Total broadband subscriptions per 100 capita) -0.0017 -0.0231 0.036 0.0341
[0.0138] [0.0458] [0.0144] [0.008]
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1 'on n"1dN

1 function TSELS_model

2 % the data has tobe full without missings

2= trim=xlsread{DataSet_to_usexls''final to_use;

4 % The information isbuilt of differences between

5 % 2 consecutive periods of time

& — ¥ =trimi: 3, % gr_f=gdp/gdp_t: explainedwvariable

77 |= Exog = trimi: [8:14]); % (Exogenic Variables)

8 % differences [ lnnumber of phonels per 100)]

F|= Endog = trimi:,[4,5); % 1ln gr t_f-slnigrowthof gdplagoflyear)
10 %W ln gdp_t_f-»1nof GDP lagged for 1l year
11 — Inst = trim: [6,7]); % Instrument Variables (Lagof 2 years)
12 WH ->matrix of explanatory variables we have chosen
13 %X = [ones(size(Y,1),1) Exog Endogl;
14 %z -= endogenic variables were changed by exogenic
15 %z =[ones(size(¥, 1), 1) Exog Inst];
16 — ¥ = [Endog Exoqg J;
17 — Z =[Inst Exoqg ]

18 % 25L5S Estimator

13 — Bl2sls = inv( GU=E)inv(Z=2)(2X) )(EH =Bl inv(Z=Z2)=(Z2'*Y)

20 — SSE = (Y-¥*B2sls)y+(¥-3*Blsls); ¥ goodnessof fit

21 — sigma = (SSE/(size(Y )N ~0.5; % sgrtivariance)

22 ¥hstandard deviation of 25LS estimators

23 — SD = sigma * diaglinwv( =Z)*inv(Z=2)=(Z*¥) ) ~0.5

24 hstandarddeviationof the estimators

25 % as the SDgrows higher-the 2sls estimator is getting worse

26

."2SLS 77m" n'anwn nn'wn
gdp;
gr = adp. . A"maanmy7 anmn
9aP; .
NPV NISIPN ‘MY 70 2 2"AN2 NNy 7¢ 0'NMAIT 2 W15n — 110N ninvn .2

gl
it
NIY NIARIY NISIPN 2 2"AN2 NNMY 7¥ DMNNAI17 2 wi9n — MAITI'R 1 A0n nanwn .3

Alngr, =Ingr, —Ingr, =In=—"=gr _ f

r
Aln Ol = In gy — In O, = Inh =gr_t_ f 11194

g,
21197 NIY NIEIY NISIPN |2 A" NN 7w D'MNNAIT 2 w19 — AR 1aon nnwn 4
dp.
Alngdp, , =Ingdp, ,—Ingdp, , = In 9P _ gdp t_f

it-2
:02awin 100 19 D119X79 'on 7w 0'NMAI7 2 W19 — [IWXRY 21078 11A0n NInwn .5

25



phones;,
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Rappoport and Lester Taylor.

Difference GMM Model. By Arellano and Bond, 1991.
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By Arellano and Bover, 1995.
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Africa. By Enowbi Batuo Michael (November 2008).

Telecommunications Infrastructure and Economic Development: A Simultaneous
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